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MEDIA RELEASE 
 

Better payment terms to secure growers’ future 
 
Grain Producers Australia Acting Chairman and farmer from South Australia, Mr Steve Ball, 
welcomes the innovations from grain traders and platforms providing greater payment security and 
better payment terms for growers. 
 
Recent announcements from Clear Grain Exchange on the launch of their secure platform, CGX 
Contract Settlement, as well as recent articles and statements from several traders highlights that 
members of the grains industry are recognising the importance of improving payment terms for 
growers. 
 
Mr Steve Ball said, “The number of insolvencies and traders entering voluntary administration over 
recent years removed millions of dollars from growers’ pockets and caused volatility and mistrust 
within the grains industry.” 
 
Grain Producers Australia and the state farming organisations have been calling for reduced 
payment terms, improved transparency and accountability through enforcement of the grains 
industry Code of Practice and greater certainty for growers caught up in trader insolvencies, for 
several years.   
 
“Growers are finally getting options for securing payment, by using alternative platforms to protect 
their interests. Growers need to be asking all grain marketers or traders for reduced payment terms. 
Growers should not tolerate traders who expect them to carry the credit risk for 30 to 60 day payment 
terms,” said Mr Ball. 
 
Mr Ball said, “With innovation and options now more available, long payment terms shouldn’t be 
typical. Growers need to be demanding a new industry standard and only accept payment terms 
which suit their business, cash flow requirements, while not conferring unnecessary risks.” 
 
Trader insolvency has an impact on the entire grains supply chain. If our industry is to thrive, wide 
ranging options must be available for growers to manage and significantly reduce payment risks. 
There must be industry wide practices in place to set a higher standard for payment security and 
transparency. 
 
If we are to have a truly functional deregulated market growers must have power and information to 
negotiate their preferred payment terms.  
 
A recent media statement from VFF is available here. 
More information on Clear Grain Exchange, CGX Contract Settlement Service is available here. 
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https://www.vff.org.au/VFF/Media_Centre/Media2019/Grain_payments_must_be_quicker.aspx
https://gallery.mailchimp.com/515858190310cff7b1d77513b/files/94fcbb6f-975e-4734-8a7f-e9edc0a76aa5/CGX_Contract_Settlement_Explanatory_deck_June_19.pdf

